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   1.0      
PURPOSE 

This course is designed to provide students with basic understanding of terminology concepts and issues of macroeconomics. It is the companion course of Micro Economics.  This course will also lay the foundation for the macroeconomic section of the Economics of shipping course and offer useful insight for International Trade and Finance

 2.0     
OBJECTIVE

    
See General Conditions Items 6.0 

 3.0     
GENERAL

Course

:          Diploma in International Shipping and Logistics 

Programme Ref
:          MECON202    

Course Title

:          Macro Economics
Duration

:          45

Credits                     :          3

 4.0     
CONTENT

UNIT ONE

Introduction to Macroeconomics 

· Definition of macroeconomics 

· Distinction between micro and macro economics


· Components of macroeconomics

· Origin of macroeconomics  

· Basic concepts in macroeconomics 
UNIT TWO
National Income Accounting 

· Meaning of national income

· Meaning of gross national product, gross domestic product, net national product, national income per capita

· N.I. at factor cost and at market prices

· Methods of computing the national income 
· The circular flow of income and employment

UNIT THREE
Money

· Definition of money

· Types of money (token, commodity money)

· The advantages and disadvantages of the barter system

· Functions of money

· Characteristics of good money

· Bad money – Gresham’s law of money

· The importance of money to an economy

UNIT FOUR
The Theory of Money and Banking

·  “Demand for money”, why?

· Supply of money – how and by whom?

· Measurement of money supply

· Money supply and price levels

· Functions of commercial banks – credit creation

· Functions of Central Banks – monetary policy

UNIT FIVE

Inflation
· Definition 

· Causes 

· Effects 

· Types 

· Inflation Rate 

· Controlling Inflation

UNIT SIX

Foreign Exchange 
· The nature of foreign exchange  

· The history of foreign exchange  

·  Foreign exchange fluctuation 

· Characteristics of foreign exchange  

·   Participant in the foreign exchange market 

· Foreign exchange market structure

· Major types of currencies 

·  Currency trading rules 

· Foreign exchange traders Risk and errors made in the market

UNIT SEVEN

 International Trade

· Definition of trade and international trade

·    Reasons for international trade

· Characteristics of international trade: artificial barriers, terms of trade BOP 
problems, exchange rates

· The theory of comparative and absolute advantage explained and 
demonstrated

· Free trade versus protectionism

UNIT EIGHT
The Balance of Payments

· The balance of payment

· Categories of the accounts

· Determinants of the accounts

· Relationship between accounts

· Types of balance of payments

· Measures to correct or prevent balance of payments deficit
5.0    
DELIVERY

Methods of Delivery

· Lectures

· Guest lectures

· Case study

· Class discussions

· Class presentations
· Exercises

6.0     
GENERAL CONDITIONS

At the end of this course, students should be able to:

· Define macroeconomics 

· Explain the difference between the subject of micro and macro economics.

· Explain foreign exchange 
· Discuss the importance of foreign exchange to an economy 
· Describe the types of inflation 

· Explain the impact of inflation on individuals and an economy.
· Explain the concepts and methods of aggregation in economics, the importance and uses of the national income data.

· Appreciate the nature, importance and functions of money in a market economy.

· Understand elementary theory of money so as to appreciate the demand for money and why, the supply of money and how as well as who supplies it.

· Apply the concepts of economics to international exchange of goods and 
services and the costs and benefits of the exchange.

· Explain the concept of balance of payments, its composition and importance in the economic live of a country.

7.0     EVALUATION

Methods of Evaluation
· Coursework


50%
· Presentations

· Class tests

· Final examination

50%
8.0     SUPPORTING DOCUMENT

· Course materials

· Attendance register

· Continuous assessment 

· Appendix 1

9.0 MID-SEMESTER EXAMINATION

· Group E March 2, 2015

· Group CPI yr 4 March 3, 2015

· Group D March 3, 2015

· Group F March 4, 2015

· Group C March 5, 2015

APPENDIX 1:

Useful references 
1. Sloman, J. (1999), Economics, 4th ed. New York: Prentice Hall
2. Baumol, W.J. and Blinder, A.S. (2009). Economics Principles & Policy. 11th ed.  
Australia. South Western Cengage Learning 

3. Lipsey, R.G. and Chrystal,K.E. (2007). Economics: 11th ed. New York. Oxford University Press
4. Gillespie, A. (2007). Foundation of Economics. New York. Oxford University Press
5. Frank, R.H. & Bernanke, B.S. (2007). Principles of Economics. 3rd ed. Boston. Mc Graw-Hill 

6. Internet Sources
Course Schedule

	Date
	Week
	Lecturer: (Lessons)
	Hours

	
	1
	Introduction to Macroeconomics
	3

	
	2
	National Income 
	3

	
	3
	Using National Income Data 
	3

	
	4
	Money 
	3

	
	5
	Money & Banking 
	3

	
	6
	Money & Banking 
	3

	
	7
	Mid-term examination
	3

	
	8
	Inflation
	3

	
	9
	Foreign Exchange
	3

	
	10
	Foreign Exchange
	3

	
	11
	International Trade 
	3

	
	12
	International Trade 
	3

	
	13
	Balance of Payments
	3

	
	14
	Revision
	3

	
	15
	Final examination
	3


Final Exam:


























